IRS Fraud Crackdown Delays 
Millions of Returns, Refunds 


| The Internal Revenue Service, in 
! its efforts to crack down on fraud, has 
i delayed nearly 2.9 milli on earned in- 
come tax credit refunds for up to 
eight weeks, rejected about 3.7 mil- 
lion electronically filed returns and 
held up refunds on 355,000 paper re- 
turns, the General Accounting Office 
said yesterday. 

The GAO, which said those counts 
were taken March 17, told the Senate 
Governmental Affairs Committee 
that, while there are no definitive da- 
ta, studies suggest that about a third 
of electronically filed returns involv- 
ing the earned income tax credit are 
incorrect, the vast majority claiming 
too much. 


The IRS anti-fraud program, which 
involves checking all Social Security 
numbers on returns claiming refunds, 
has provoked “quite a few complaints” 
from people whose refunds have been 
held up, IRS Commissioner Margaret 
Milner Richardson told the panel, but 
many of those seem to be “orchestrat- 
ed” by industry groups. 

She said that as of March 24, the 
IRS had detected more than 1,000 re- 
fund “schemes” and delayed refunds 
totaling $23 million in those cases. She 
said that in one service center, the 
agency found the same invalid Social 
Security number used more than 400 

times.'- — - — 

— Albert Crenshaw 



